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Top 3 upside risks Top 3 downside risks

Key Upside and Downside Risks

•	 Income tax reduction may boost the spending 
of households and even reduce the household 
savings rate.  

•	 Lower security risk in the Eastern Europe (some 
kind of armistice) could reduce the relatively 
high domestic savings rate and improve access 
to reconstruction projects in Ukraine for the 
commercial (construction, engineering) sector. 
Situation in Iran leads to lower energy prices 
already in Q3 2026. 

•	 Higher fiscal spending in Germany for 
infrastructure and defence broadens the 
commercial possibility of Slovenian providers 
of construction and auxiliary services, which 
implies higher potential of services exports.

•	 Foreign demand in automotive, chemical industry 
and steel parts, that is facing pressure from cheap 
imports to EU-27 and growing labour costs in 
Slovenia. Rising commodity and energy prices, 
which are tied to the conflict in the Middle East. 

•	 Different policy priorities with regards to specific 
public infrastructure projects may reduce the public 
investment growth in 2026. 

•	 Persistently high household’s savings rate that 
may prove to be structural due to aging and is not 
fuelling the GDP growth but wealth of households, 
especially the real estate.
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Slovenia’s GDP: Construction sector  
shows no pause   
Quarterly highlights

•	 Quarterly GDP growth in Q1 2026 was above the expected (average 
FocusEconomics estimate stood at +0.4%), as GDP expanded by 0.7% q-o-q, 
that was above the Q4 2025 (0.4%), but below the Q2 and Q3 2025 figures. 

•	 On an annual basis (y-o-y), growth profile strengthened to 3.0%. In addition, 
growth in Q4 2025 was positively revised (from +1.9% to 2.0%). In the latest 
monthly release of FocusEconomics (last week of May), growth estimates for 
2026 were left intact at 2.0%. We revised our forecast downwards from 2.3% 
to 2.0% (mid-point estimate) but increased the estimate for 2027 from 2.2% to 
2.3%, reflecting the updated dynamics of household consumption. 

Graph 1: Quarterly GDP, constant prices, y-o-y % change

•	 Regarding the expenditure method, growth in household consumption 
slowed down (+2.7% y-o-y), which did not come as a surprise as Q4 2025 winter 
allowance was universally introduced and positively affected the consumer 
spending. Due to minimum wage increase (+16% y-o-y) effective from 1st of 
January 2026, growth in wages remained strong whereas the labour market 
could be largely described as stable. Growth in durable goods spending was 
very high (+6% y-o-y), driven mainly by higher sales of cars. However, growth in 
services spending was weaker (+2% y-o-y). 

•	 Government consumption rose strong (+3.9% y-o-y) for the second consecutive 
quarter, driven by higher wage bill in the public sector. 

•	 The external environment has not improved much since beginning of 2025. 
Exports of goods and services rose by 1.7% in Q1 2026 and was driven by higher 
goods exports (+1.8%), while services exports declined by 2.9%. Balance of 
payments data nevertheless show that nominal exports increased by 2.8%, 
implying that the export price deflator may have been overestimated (around 
5.7%) and is likely to be revised downward in the next revision (higher real 
change with other words). Growth in exports of machinery, motor vehicles,  
and machinery maintenance services grew, what positively affected the goods 
exports. 

Government consumption grew strongly 
(+3.9% y-o-y) for the second consecutive 

quarter, driven by a higher wage bill in the 
public sector.

Source: Statistical Office of RS.
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Graph 2: Decomposition of quarterly GDP growth by expenditure aggregates, 
contributions to y-o-y growth in p.p.

Investment activity remained strong – above double-digit – for the third 
consecutive quarter as investments rose by 12.6%. Building and structures 
powered the growth (+20.7%), but machinery and equipment also rose much 
for the second consecutive quarter (+8.2%), driven by higher purchases of 
transportation equipment (+8.3%) as well as other machinery and equipment  
(+8.1 %). Investments in intangibles (software, patents, R&D) also rose much, by 3%, 
similar as in the second half od 2025. However, this does not necessarily signal 
a sustained improvement, as export order book assessments in manufacturing 
remain weak (-27), having shown little change over the past three years.

Table 1: Quarterly GDP by expenditure method, constant prices, y-o-y, % change

Share in GDP, 
in % 2025 Q1 2026

GDP 100 +1.1% +3.0%
Household consumption 51 +1.7% +2.7%
Government consumption 21 +1.6% +3.9%
Investments 20 +4.1% +12.6%
Exports 80 +0.3% +0.7%
Imports 75 +2.1% +1.5%
Inventories 1 +0.3 p.p. -1.4 p.p.

Source: Statistical Office of RS.

The main driver of growth in Q1 2026 were investments, for the third quarter in the 
raw. They added 2.6 p.p. to the 3.0% y-o-y GDP growth. Household consumption 
growth added 1.4 p.p. (similar to Q4 2025) and government consumption 0.9 
p.p. Marginally higher exports added 0.5 p.p. to the growth, same as in Q4 2025 
and imports subtracted 1.1 p.p. from it, mainly due to high import intensity of 
investments in equipment and machinery, as well as household consumption. 
Inventories shrank and subtracted 1.1 p.p. from the growth. 

Household consumption growth in Q1 2026 was strong (+2.7% y-o-y vs. +2.3% in last 
4 quarters) and was driven by durable goods spending – mostly cars (+6% y-o-y), 
semi-durable goods (+2.4% y-o-y) and services spending (+2.0% y-o-y). The latter 
disappointed as it slowed down much from Q4 2025 (+3.9% y-o-y), likely reflecting 
higher spending of residents on tourism services abroad (which affects imports of 
services). Spending on non-durable goods increased more (+1.9%), highest since 
Q2 2024 which may reflect the rise in spending on heating oil and diesel (farms) 
before the prices were adjusted upwards. 

Household consumption growth added  
1.4 p.p. (similar to Q4 2025) and government 
consumption 0.9 p.p.

Source: Statistical Office of RS, calculation by OTP Banka Slovenia.			 
	

Imports rose by 1.5% in Q1 2026, driven by higher imports of goods (+2.1%), while 
imports of services surprisingly declined (-1.1%), also due to higher import price 
deflator (+3%) as nominal imports of services increased by 1.9%. 
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High growth in expenditures 
The state budget deficit totalled approximately EUR 420 million in the first 4 
months of 2026, while the expenditure growth remained high at 13.8%.  
A significant share of this growth is due to the allocation of dedicated revenues  
to budget funds, the majority of which are RRF funds. 

Graph 4: State budget expenditure, Jan.-Apr. 2026 and y-o-y

Graph 3: Quarterly consumer sentiment (buying intentions for two large 
purchases in next 12 months), seasonally adjusted
  

Source: Statistical Office of RS.

Growth in household consumption (+2.7%) was similar to growth in real net 
wages (adjusted for performance bonus, that influenced a drop in December 
wage, paid out in January) which stood around 3%. Average pension rose less 
(+1.2% in constant purchasing power, +3.9% nominally) as it was adjusted for the 
combination of inflation and growth in wages. 

Consumer confidence marginally improved in Q1 2026 (-25), to the highest level 
since mid-2021, but it fell again in Q2 2026 to -30, largely due to concerns about 
another episode of prolonged inflation, which started with an increase in fuel 
prices end March 2026.  

Propensity to purchase a residential housing unit or renovate it improved much 
in Q1 2026 but slipped in Q2 2026 due to fuel price hikes and general pessimism 
about the further spread of inflation. 

Household consumption growth in Q1 2026 
was strong (+2.7% y-o-y vs. +2.3% in last  

4 quarters) and was driven by durable  
goods spending.
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Without taking this factor into account, expenditure growth was high, exceeding 
10%. Approximately one quarter of the adjusted growth was the result of 8.5% 
higher costs of labour in the public sector. Their growth will strengthen again 
in the coming months due to partial adjustment to last year’s inflation on the 
payment of salary for April in May, higher holiday allowance, which will increase 
by another 10% in addition to the regular adjustment to the 16% minimum wage 
increase, and further instalments will be paid with the salaries for June and 
December as part of the gradual introduction of changes in the salary system. 

Higher social transfers (+13,4%) are the result of regular statutory indexation to 
inflation and discretionary measures. In terms of public investment spending, 
the highest increase was recorded in investments in health and education 
infrastructure alongside higher investment in defence.

Graph 5: State budget revenue, Jan.-Apr. 2026 and y-o-y

Revenues increased by 11.3%, led by higher inflow of VAT (+9.6%), EU funds 
(+107%) and corporate income tax (+28%). Growth in personal income tax was 
weaker (+5.2%), reflecting the wage dynamics as the labour force number has not 
changed much. Excise duties grew by 3.5%, reflecting their effective decrease, 
but the nominal increase reflected higher purchases of fuel also from the side of 
foreigners. 

The general government gross debt (65.7% of GDP) declined by the end of 2025 to 
the pre-COVID-19 levels, mainly due to higher growth in prices. Since beginning of 
February 2026, financial conditions for issuing debt have deteriorated because of 
geopolitical tensions, but most of Slovenia’s borrowing for this year was done on 
favourable conditions. Since beginning of February 2026, 10-year YTM of Slovenian 
sovereign bond climbed by 50 b.p. to 3.5%, what was higher than the Bund 
(+25 b.p.). Spread therefore widened from around 15 b.p. to 40. A high liquidity 
reserve, reflected in difference between the gross and net public debt remains an 
important risk mitigating factor. 

On 11 May 2026, the National Assembly adopted the Act on Intervention Measures 
for the Development of Slovenia (ZIURS), an omnibus bill introducing measures to 
address the looming energy crisis, including lower VAT on basic food and selected 
energy sources, as well as reforms in taxation, social security, healthcare, pensions, 
and support for small businesses and lump-sum taxpayers. 

Source: Fiscal Council, calculation by OTP Banka Slovenia.
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Wage growth picked up since  
beginning of the year driven by strong  
increase in minimum wage

After a marginal December drop in average gross wage (-0.5% y-o-y; paid out in 
January), which was very much connected to the transfer of bonuses to winter 
allowance payments, which were net of income taxes and social contributions 
and are not part of the wage, growth rose again to around 7.1% for the wages in Q1 
2026. Average net wage grew less (+5.8%) as effective income taxation increased 
and 1% employee social contribution on long term care was introduced. 

Highest growth in gross wages in Q1 2026 was at the nonfinancial companies 
(+7.1%), followed by state sector (+6.5%), whereas they rose slower in financial 
sector, what was driven also by the effect of minimum wage increase and relatively 
high-level effect of the wages in financial sector. Average net wage rose by 3.1% in 
real terms Q1 2026, what was relatively high compared to 2025 (+2.8%). 

By sector, relative gross wage growth was generally stronger in those with  
below-average wage levels,, as it grew by 10.4% in real estate, 10% in other 
services, by 9.4% in other business services and by 8.9% in cultural and 
recreational services. In construction, however, growth (+8.9%) was also tied to 
structural lack of new employees, as the average wage was only 3.6% below the 
average. Sectors with low relative wage growth were those with above average 
levels and where number of jobs is relatively small, most notably energy (+2.1%), 
mining (+4.0%), ICT (+4.6%) and financial sector (+5.2%). In these sectors, hike in 
minimum wage price did not have a large effect on the average wage dynamics. 

In manufacturing and wholesale and retail trade, two sectors with highest number 
of employees, wages rose by 7.5% and 7.3%. 

In nominal figures, average gross wage rose more than 200 EUR per employee in 
real estate, public administration and defence, culture and recreation and other 
services.  

Growth of prices in economy slowed down,  
but in Q2 2026 acceleration is expected
Prices in the economy (according to the GDP deflator) grew by 2.9% y-o-y in Q1 
2026, slowest since Q4 2024. This was mainly due to the lower prices of materials 
and commodities, but wage growth remained high which supported this growth. 
Nominal GDP rose by 5.9% in Q1 2026, highest since last 2 years, what was also 
driven by higher real growth rate (+3%). 

Household consumption deflator growth grew faster, by 1.9% y-o-y, highest 
since Q2 2024. The main reason for that were higher prices in services, which are 
connected to the wage growth.

Graph 6: Price deflator in household consumption and GDP

 
Source: Statistical Office of RS, calculations: OTP banka. Average net wage rose by 3.1% in real 

terms Q1 2026, what was relatively high 
compared to 2025 (+2.8%).
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Graph 7: Number of jobs vacant, seasonally adjusted
 

Stability of the job market retained at  
expense of jobs in manufacturing and retail

Labour market dynamic can be described as very static since the beginning of 
2025. In Q1 2026, number of jobs stood at 938 thousand, broadly unchanged from 
a year earlier. Composition of the job market changes as sectors, much tied to the 
government (public administration, defence, education) and ageing (healthcare 
and social care) added 5 thousand of jobs, whereas manufacturing and retail trade 
lost 4,600 jobs. Within manufacturing, production of electrical apparatus reduced 
the number of jobs by 830 (-3.9%), followed by employment services (-800; -9.4%) 
that provide most of the workforce to manufacturing. Maintenance of machinery 
(-550; -5.1%), manufacturing of rubber and plastics (-475; -2.7%), other machinery 
(-460; -2.7%), cars and RVs (-430; -2.9%) and metals (-420; -4.4%) followed a 
downward trend. On the job creation side, pharmaceutical industry (+890; +7.3%), 
food production (+350; +10.6%) and manufacturing of electrical and optical 
products (+240; +4.2%) added jobs. 

We expect that higher production figures at Revoz may add around 500-700 jobs 
in 2026 to the manufacturing of cars and RVs as the initial take-off of new Twingo 
was relatively good and countries re-introduced subsidies for purchases of new 
electrical vehicles due to the situation in Iran and higher fuel prices. On the other 
hand, retail sector faces stronger competitive pressures from internet platforms, 
that represent sales in other countries at the expense of domestic retailers. Most 
recent decision of company Hervis to close down all its stores by end July (250 
employees) is a signal that competition is intensifying in retail of sports goods. 

Labour market again turned to be tighter in Q1 2026. After hitting local low in Q2 
2025 (17 thousand vacancies), number of vacancies increased to 20.3 thousand 
(+3.3 thousand). By sector, manufacturing sector is seeking for 600 more 
employees, construction for 460. Sectors with higher value-added services like 
finance, professional, scientific and technical activities and general administration 
also increased number of vacancies much, by 300-330 each. Manufacturing and 
construction remained the two sectors with highest number of vacancies (22% and 
16% of total). 

Structural tightness of the labour market is reflected also in the low survey 
unemployment rate. Quarterly ILO unemployment rate dropped to 3.9% in Q1 
2026, a slight decline from Q4 2025 when it stood at 4.2%. We expect it to hover 
at around 3.5-3.8% for the rest of the year as an increase in number of vacancies 
should positively affect also the unemployment rate. Even lower share would be 
difficult to achieve due to some share of structural unemployment, which is part of 
the system. 

Graph 8: Unemployment rate (ILO survey), 15-75 years, in %, seasonally adjusted

Source: Statistical Office of RS.

Source: Statistical Office of RS.
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Table 2: Quarterly GDP by production method, constant prices, orig. data,  
y-o-y % change

Share in GDP, in % 2025,
y-o-y

Q1 2026
y-o-y

(A) Agriculture, forestry 1.6 +0.7 +1.1

(BCDE) Mining, manufacturing, electricity and water supply, waste management 22.2 -1.1 -0.6

..of which: manufacturing 18.6 -1.3 +1.4

(F) Construction 6.2 +7.3 +15.0

(GHI) Trade, transportation and storage, accommodation and food service activities 17.1 +0.5 +0.3

(J) ICT 3.9 +2.2 +6.2

(K) Finance 4.6 -1.3 +6.6

(L) Real estate services 6.2 +1.6 +0.7

(MN) Professional, scientific, technical, administrative and support services 8.8 +2.9 +4.1

(OPQ) Public administration, education, human health and social work 15.9 +1.8 +2.5

(RST) Other services 2.1 +1.4 +2.2

Value added, total 88.6 +1.1 +2.6

Net taxes on products 11.4 +1.0 +6.2

GDP 100.0 +1.1 +3.0

Sectors with higher value-added services like 
finance, professional, scientific and technical 
activities and general administration also 
increased number of vacancies much,  
by 300-330 each.

Source: Statistical Office of RS.
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Graph 9: Decomposition of quarterly GDP growth by value added (NACE Rev. 2), 
contributions to y-o-y growth in p.p.

Construction continues to be a driver  
of economic growth
The production approach to GDP showed a strong growth in value added in 
construction for the third consecutive quarter (+15% y-o-y), although this should be 
interpreted in light of a positive base effect, as value added in Q1 2025 surprisingly 
declined much (-6.7% y-o-y). This sector alone added 0.8 p.p. (a third) to the 
overall growth in value added. Net taxes added 0.7 p.p. to the growth. Mainly 
public services added 0.5 p.p. to the growth, followed by the financial sector (+0.4 
p.p.). Surprisingly weak growth was at trade, transportation and storage and 
accommodation and food services (+0.3 %), which added only 0.1 b.p. to the GDP 
growth. Manufacturing sector, the largest one (22% of GDP) added 0.3 b.p. to the 
GDP growth by increasing the value added by 1.4%. This was the highest growth 
since Q4 2024, that was long anticipated (already in 2025).  

Closely linked to construction, knowledge-intensive services also performed 
well as their value added increased by 4.1% and they added 0.3 b.p. to the overall 
growth, rate very stable since last 12 months.  

April rainfall was historically low, reducing 
electricity production by 15% y-o-y (-48% at  
hydro power plants). With May remaining 
extremely hot and dry, the drag on the energy 
sector will continue through Q2 2026.

Performance deteriorated in mining and energy sector, mainly due to reduced 
output at TEŠ (tied to it is lower demand for lignite – most significant part of the 
mining sector) and poor rainfalls that reduced the output of electricity generated at 
the hydro power plants. Net production of electricity was 4.1% lower in Q1 2026 as 
it fell by 22% at the hydro power plants. This drop was cushioned by a 33% increase 
of production in solar power plants, which represented 6.4% of total electricity 
produced. April rainfall was historically low, reducing electricity production by 15% 
y-o-y (-48% at hydro power plants). With May remaining extremely hot and dry, the 
drag on the energy sector will continue through Q2 2026.

Source: Statistical Office of RS, calculation by OTP Banka Slovenia.
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Services prices keep climbing,  
but reduction in administrative prices
Consumer prices (CPI) grew by 2.7% in Q1 2026, at an annual rate unchanged from 
Q4 2025. In April 2026, it rose more (+3.1%) due to high m-o-m rise (+1.9%) which 
was connected to the fuels. Core inflation rose from 2.0% in Q4 2025 to 2.4%, 
largely due to continued rise in wages and other income. Services prices rose by 
3.5% in Q1 2026, above the Q4 2025 (3.0%), highest since Q3 2024. Prices of goods 
rose less, by 2.3% (2.6% in Q4 2025). 

Graph 10: CPI, food prices and core inflation, last 12 months, y-o-y

Prices of food and beverages were stable since August 2025, and the annual rate 
of increase fell from 5.2% in Q4 2025 to 3.5% in Q1 2026 and even to 1% in April 
2026. The main reason were lower prices of important food items (sugar, bread 
and bakery products, oils and fats, vegetables, chocolate) as well as non-alcoholic 
beverages (fruit juices). However, higher fossil fuel and fertiliser prices are 
expected to add to the overall price growth over time, most notably in beginning 
of 2027, when retailers adjust their prices, in case the Strait of Hormuz remains 
closed for a prolong period.

Since the beginning of the year, April’s consumer prices in Slovenia, measured by 
the HICP methodology, rose by 2.5%, similar as in EA21 (2.4%). However, there were 
some notable differences among the categories. Prices in category of housing, 
water, electricity, gas and other fuels rose by 3 p.p. more in Slovenia (+5% YTD), and 
in category of recreation, sport and culture by 2.3 p.p. more (+2.6% YTD). Taking 
this perspective more in-depth, the prices of maintenance services, related to 
housing are to blame (+6% YTD in Slovenia vs +1.4% in EA21). 

On the other hand, prices of food and non-alcoholic beverages relatively 
fell in Slovenia (-1.5 b.p.) as they were lower YTD (-0.2%), like restaurants and 
accommodation services (-1.3 p.p.; +1.9% YTD) and insurance and financial services 
(-2.7 p.p.; -0.1% YTD). Had administrative prices in field of energy not been reduced 
(-6.2% YTD in Slovenia vs. +3.6% YTD in EA21), Slovenia would experience higher 
inflation growth (by 0.3 p.p.). A reduction in fuel excise duties is one measure that 
has proven significant.

Source: Statistical Office of RS.
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For the individual manufacturing sectors (only original data is available for Slovenia), 
seasonally adjusted data is not available, but growth can be observed on the annual 
basis. Some sectors, that shrank in 2025, recovered in Q1 2026, as manufacturing of 
clothes (+36%), other machinery and equipment (+14%), leather products (+7 %), cars and 
RVs (+4 %) and beverages (+4%). In other sectors, 2025 growth continued through Q1 
2026, as in other manufacturing, maintenance of machinery (both by 16%) electronic 
and optical products (+14%) and food (+10 %). 

In some of the sectors, production decline continued, which was more tied to the 
relative loss of competitiveness versus Asian and especially Chinese producers. 
These were sectors as manufacturing of chemicals (-7%), textiles, paper and paper 
products (both -7%), metals (-4%), electrical machinery (-4%), other vehicles and planes 
(-3%) and furniture (-2%). Data on production of medicines (1/6th of value added of 
manufacturing) is not available due to statistical secrecy but based on the relatively 
high importance of pharmaceuticals in high-technology manufacturing (+3% in Q1 
2026), production continued to increase. 

Graph 12: Sentiment in manufacturing and export order books (net balance of 
companies), seasonally adjusted
 

Source: Eurostat.
Source: Statistical Office of RS.

Long awaited recovery in manufacturing  
finally taking place
Manufacturing production in Slovenia has finally begun to recover since beginning of 
the year, being 6.7% YTD higher in March, compared to stagnation at the EU-27 level. 
However, on the annual basis, March rise (+6.1% y-o-y) was very high compared to 
January’s poor performance (-4%) and stagnation February (+0.3%). 

In the intermediate goods, performance of Slovenia’s manufacturing was similar to 
that of the EU-27 – it stagnated. Capital goods industries are the ones that truly made 
a difference as they output was 9.7% higher YTD in Slovenia, but stagnant in EU-27. 
In durable consumer goods industries Slovenia’s manufacturing also outperformed 
(+1.1% YTD vs. +0.4% in EU-27). Manufacturing of non-durable goods also rose much in 
Slovenia (+12.3% YTD) but fell by 6.2% in EU-27. However, we have to point out that the 
March data (latest available) was remarkably strong and may be revised downwards a 
bit.  

Graph 11: Industrial production in EU-27 and Slovenia, seasonally and calendar-
adjusted 
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Confidence indicators in manufacturing declined in Q1 2026 (-7) from -5 in Q4 
2025, reached a local bottom in April due to intensity of the geopolitical crisis 
in Iran, but recovered much in May. The same can be said for the export order 
books (based on survey balances) which in May 2026 touched the levels last 
seen in March 2023. It is important to point out that initial launch of new electric 
Twingo at Revoz plant was a success and order book is strong, but the short-term 
challenge is connected to lack of labour force, which will probably be solved soon. 

The manufacturing PMI in Euro area has crossed the expansion level since 
beginning of February and its rise is connected to higher demand of companies for 
commodities and production parts at a favourable price relative to the ones which 
will be subject to price hikes due to the high increase of spot prices in aluminium, 
copper and other materials. 

Graph 13: Industrial production by main sector, seasonally and calendar-
adjusted

Capital goods industries are the ones that truly 
made a difference as they output was 9.7% 
higher YTD in Slovenia, but stagnant in EU-27.

 Source: Statistical Office of RS.

Source: Statistical Office of RS.
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In some of the sectors, production decline 
continued, which was more tied to the 

relative loss of competitiveness versus Asian 
and especially Chinese producers. 
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The tax reduction omnibus may  
prove supportive for growth

GDP growth in Q1 2026 was above our estimate, but we nevertheless downgraded 
our FY2026 growth dynamics due to the effects of the Middle East crisis and as 
higher inflation will reduce the real growth. We downgraded the GDP growth for 
2026 from 2.3% to 2.0% but increased it a bit for the year 2027 (from 2.2 to 2.3%). 

The calendar effect will be supportive to the growth in the rest of the year (3 
working days), but the headwinds will be higher oil prices and limited space for 
additional fiscal policy measures, which were already rich compared to the other 
EU countries.

The new General Assembly accepted on 11th of May 2026 a bill (Act on Intervention 
Measures for the Development of Slovenia - ZIURS) which included several 
measures aimed at addressing the looming energy crisis, including a lower 
value-added tax (VAT) rate on basic food products and certain energy sources. 
In addition, the bill contains systemic solutions in the areas of more favourable 
treatment of small businesses and so-called lump-sum taxpayers, taxation and 
social security contributions, as well as healthcare and pensions. The so-called 
omnibus bill introduced amendments to ten different laws. 

In February 2026, the General Assembly confirmed the Act on Promoting the 
Competitiveness of Electricity-Intensive Companies, which will offer the companies 
partial compensation for electricity costs to energy-intensive companies. This 
should help the sector to weather the challenges of rising wholesale electricity 
prices. Short time working scheme is likely to be extended also from June onwards 
(in place since 5th of December 2025) which reduces the likelihood of further job 
losses in half of the manufacturing sectors. Policy support is expected to remain 
supportive for the businesses although the current government has this majority.

Table 3: Main forecasts*, y-o-y % change 

Last 5 years 2026F 2027F
GDP, real 3.3 2.0 2.3
GDP, nominal 8.6 4.8 4.9

Household consumption, real 4.1 2.1 2.1

Government consumption, real 3.3 2.8 1.9

Investments, real 5.2 6.4 2.5

Exports, real 4.4 2.0 2.6

Imports, real 5.8 3.0 2.2

Inventories, in p.p. 0.0 0.0 0.0

CPI (average of the year) 4.5 2.8 2.0

Nb. of employed people, in % 1.1 0.1 0.0

Wages (nominal change, in %) 6.5 7.0 5.0

Industrial production in manufacturing, in % 2.1 1.5 1.3

Construction works, constant prices, in % 8.5 4.0 6.0

Real estate prices, in % 8.9 5.0 4.5

* Dynamic factor models. Source: Statistical Office of RS, calculation by OTP banka Slovenia.

Investments in construction are expected to continue to rise in 2026, led by non-
residential buildings and civil engineering (railways, roads construction, and 
renovations). Residential construction is anticipated to rebound more strongly, 
supported by rising real estate prices, increasing nominal wages, high liquidity 
and structurally low household indebtedness. Rising Euribor also implies a bit 
less optimal financing trends compared to 2025. Consumer loans are expected to 
support household consumption. Investments in machinery and equipment are 
expected to rebound by around 3-4% in 2026, mainly due to two consecutive years 
of decline and recovery in some sectors. This is the main reason we upgraded the 
growth estimates for investment from 4.9% to 6.4%. 

Household consumption is expected to rise mainly due to higher wages (+7.0%), 
which will be affected by adjustment in minimum wage and agreed increase in 
public sector wages. Compared to our previous estimates we see a rather stagnant 
labour market in both 2026 and 2027 as manufacturing will adapt to higher wages 
also by higher investments into automation and AI. Number of jobs in services, 
especially those tied to aging population will continue to grow. 

Growth in government consumption should be weaker in 2026 (+2.8%) compared 
to our previous estimates (+4.2%) mainly as the long-term care contribution for 
pensioners will be removed and the new government has other policy priorities. 

Exports and industrial production are expected to gradually rebound and continue 
rising in 2026. We reduced the estimate for export growth by 0.2 p.p. to 2% but left 
the 2027 estimate intact at 2.6%.
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Disclaimer:

This document is intended for informational purposes only. Neither this document as a whole nor any part of it can be used as a legal, fiscal, financial, investment or any other
kind of advice and should not be considered as a recommendation to buy or sell any financial instruments. The authors of this report accept no liability for decisions based on this
report or for any loss or damage arising from the use of the information contained herein.

All forecasts, plans and forward-looking statements in this report are based on assessment of currently available data, assumptions and expectations at the time of preparation.
The actual events or results of operations may significantly vary from these predictions or estimations. A number of known and unknown factors can cause the actual business or
financial results to significantly differ from the results, quoted in OTP banka d.d. estimations or predictions, such as general economic and competitive environment, as well as a
number of other risk factors. This means that no guarantee can be provided for the accuracy of forecasts, plans and forward-looking statements in this report.

Although this document has been prepared with all due diligence, rounding, transmission, typing and printing errors may occur. Also rounding-off differences may occur in the
summation of rounded amounts and percentages.

This publication is subject to intellectual property rights of OTP banka d.d. It cannot be further distributed or reproduced without express written consent by OTP banka d.d.


